Q & A about Provisions from Budget Bill that Affect
Capped Rental HME and Home Oxygen

What is the status of the reconciliation legislation, S. 1932, (Deficit Reduction Act)
that was before Congress at the end of 2005 and beginning of 2006?

The 774-page Deficit Reduction Act of 2005, S. 1932, was approved by the Senate by a
vote of 51 to 50 in December and passed in a final vote in the House of Representatives
by a vote of 216 to 214 on February 1, 2006. The bill was signed into law by President
Bush on February 8, 2006. This bill covers many topics including Medicare, Medicaid,
agricultural crop subsidies, child support programs, and student loan programs.

Responses to some of the most frequently asked questions about the capped rental issues
are below. Some details about how the law will be implemented are unclear. The
American Association for Homecare will work with the Center for Medicare and
Medicaid Services (CMS) to clarify them.

Changes to the Current Rules for Capped-Rental Home Medical Equipment
How does this change capped-rental policy for home medical equipment?

The new law will eliminate the option for Medicare beneficiaries to continue to rent
home medical equipment in the current capped-rental payment category. Specifically,
Medicare will make rental payments for these items for a period of medical necessity not
to exceed 13 months after which title to the medical equipment would transfer to the
beneficiary. (Under previous rules, beneficiaries had the option of purchasing this
equipment but most chose to rent. Now they will be required to own after 13 months.)

Will the new law reduce the monthly payment amount for capped rental items?

The monthly fee schedule amount remains unaffected, although the payment period for
the capped rental item is reduced from 15 months to 13 months. Under the Medicare
Modernization Act of 2003, Consumer Price Index (CPI) updates for home medical
equipment remain frozen through 2008.

Are current Medicare beneficiaries using capped rental equipment affected by this
change?

The new requirements would apply to equipment for which the first rental month occurs
on or after January 1, 2006. This means that beneficiaries using capped-rental equipment
before January 1, 2006 are “grandfathered” under the current capped-rental
reimbursement method.
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Will Medicare pay a maintenance and service fee for home medical equipment after
title to the item transfers to the beneficiary?

After transfer of title to the beneficiary, the regular six-months’ maintenance and
servicing fee will discontinue. However, the language in the bill says Medicare will be
pay for maintenance and service that CMS determines to be “reasonable and necessary.”
Maintenance and service payments would apply for parts and labor not covered by a
warranty and which CMS determines are appropriate for the particular item of DME.
The amount of the service and maintenance payment will be determined by CMS.
AAHomecare will work closely with CMS to arrive at an appropriate payment amount
for maintenance and service in the event Congress approves S1932.

Will the new law eliminate the purchase option for power wheelchairs?

Beneficiaries would continue to have a first month purchase option for power-driven
wheelchairs.

Medical Oxygen and Home Oxygen Equipment
How will the new law affect payment for medical oxygen and oxygen equipment?

It will limit Medicare payment for rental of oxygen equipment to 36 months. After 36
months, title to the equipment will transfer to the beneficiary. The law has a provision
for continued payments for oxygen contents for the period of medical need.

Will Medicare continue to pay for portable oxygen after 36 months?

Assuming the beneficiary continues to have a medical need for oxygen, Medicare would
continue to pay for oxygen even though payment for the equipment is limited to 36
months after which title to the equipment would transfer to the beneficiary. We
recognize that there are many questions with respect to how this provision might be
implemented. AAHomecare will work closely with CMS to make sure CMS addresses
these issues and implements the provision fairly.

Will the new law change the monthly payment amount for oxygen and oxygen
equipment during the 36 month rental period?

Medicare would continue to pay monthly for oxygen and oxygen equipment according to
the existing Medicare fee schedules for 36 months.
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Will Medicare pay a maintenance and service fee for oxygen equipment after the 36
month rental period ends?

Medicare will pay for maintenance and service that CMS determines to be “reasonable
and necessary.” Maintenance and service payments would apply for parts and labor not
covered by a warranty and which CMS determines are appropriate for the equipment.
The amount of the service and maintenance payment will be determined by CMS.
AAHomecare will work closely with CMS to make sure CMS addresses questions that
arise from this provision and ensure that the payment amount for maintenance and
service is appropriate.

Will Medicare beneficiaries currently receiving home oxygen be affected by these
new provisions?

Yes. The new provisions would have an effective date of January 1, 2006. This effective
date would apply to any beneficiary receiving home oxygen on or before December 31,
2005. This means that for beneficiaries who were receiving home oxygen on December
31, 2005 or before, Medicare would continue to make monthly payments for the oxygen
and oxygen equipment for an additional 36 months beginning January 1, 2006, after
which title to the equipment would transfer to the beneficiary.

February 8, 2006

American Association for Homecare
625 Slaters Lane, Suite 200
Alexandria, VA 22314
www.aahomecare.org





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


